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A BILL TO BE ENTITLED
AN ACT

To amend Title 50 of the Official Code of Georgia annotated, relating to state
government, so as to enact a new Chapter 38 of such title relating to transit
authorities; to provide for the creation of metropolitan transit authorities and
regional transit authorities; to provide for legislative findin d declaration of
policy; to provide for definitions; to provide for the govern powers and duties
of such authorities; to provide for the responsibilities authorities with

to provide for annual budgets and capital system p
provide for consolidation and coordination of '

indebtedness by such authorities; to 3 FATE ters; to repeal
conflicting laws; and for other purposes.

Title 50 of the Official code of Georgia an
amended by adding at the end th%)f a new

“Chapter 38.

apter 38 to read as follows:

Transit Authorities.

and may be cited as the

29

The General Assembly of Georgia recognizes that providing mass transit is an
essential public purpose that enhances public health, safety and welfare. Mass
transit improves the mobility of the public and provides access to jobs,
commercial facilities, schools, medical institutions, and cultural attractions, while
decreasing air pollution and other environmental hazards and promoting physical
well-being. Mass transit is essential to economic well-being, congestion mitigation,
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environmental preservation, maintenance of full employment, conservation of
energy and land use optimization.

The intent of this Act is to acknowledge the significant responsibilities of the state
and local governments in addressing multi-jurisdictional transit needs by
establishing additional tools to plan, finance, construct, operate, maintain and
manage mass transit systems of regional importance and related infrastructure to
include, but not limited to, demand-response transit services§ vanpool programs,
rideshare programs, regional bus services, bus rapid transi ices, commuter bus
services, heavy rail services, light rail services, comm I ices, park-and-
ride lots, transit-oriented developments and any ad ing facilities,
services and developments necessary to support and ' inated and
comprehensive regional mass transit systems.

50-38-3

As used in this chapter:

(1) "Authority" means the metrope
authorities created pursuant to Co

d regional transit

(2) “Board" means the Board of Direct¢

(3) "Project” mean
renovation, repair
interest in la

acquisitiongconstruction, installation, modification,
tension, re al, replacement, or rehabilitation of land,
ings, structures, facilities, roads, streets, bridges, sidewalks or

, vehicles, rolling stock, or other property of any
on, in, or in connection with any such land, interest in land,
y, or other improvement, all for the essential public

g facilities and services to meet land public transportation
needs and to'aid in the accomplishment of the purposes of an authority, but not
including roads;streets, highways or bridges or toll highways or toll bridges for
general public use;

(4) "Transportation Agency" means any body politic, municipal corporation,
public authority or unit of local or state government which provides public
transportation in whole or in part within an authority area;
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(5) “Transit-supporting county’” means any county within the metropolitan transit
authority in which federally eligible service is funded using local or sales and use
tax funds;

(6) “Transit” means the publicly accessible land-based transportation of passengers
and their incidental baggage by any means other than vehicles for hire; and

interim

f indebtedness
of the authority, including without limitation obligatio nd any of
the foregoing."

(7)"Revenue bond," "bonds," or "bond" means any bonds, n

50-38-4

(a) There are created within this sta oli nsit authorities whose
jurisdiction shall encompass and be ca 1
January 1, 2011 of each metropolitan arca ng and development commission
activated pursuant to, Article 4 of Chapter 8 is title. Any county sharing a
common geograp order with'any county that was within the geographical
area of such a rity on the date of its creation may join such authority
specified by the board of such authority.

t encompassing any part of a metropolitan transit

r more contiguous counties; or

(2) In a sin , by resolution of the governing authority of such county with
concurrence solution of the governing authorities of qualified municipalities
representing more than fifty percent of the municipal population of such county
according to the 2010 United States Decennial Census or any future such census.
A county shall be wholly within one regional transit authority or metropolitan
transit authority, and no county shall be divided among more than one authority.
The boundaries of regional transit authorities shall be otherwise as determined by
the constituent counties, and may include, without limitation, all counties in a
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region created pursuant to Article 2 of Chapter 8 of this title, and the jurisdiction of
such regional transit authority shall encompass and be coterminous with the
geographical area of its constituent counties.

(c) Each authority shall be a body corporate and politic, which shall be deemed an
instrumentality of the State of Georgia and a public corporation thereof, for
purposes of managing or causing to be managed public transit projects and
transportation agencies within certain areas of this state; and € name, style,
and title chosen by the board of directors thereof such bod ontract and be
contracted with and bring and defend actions in all cou

authority shall transact any business or exercise any p chapter,
other than organization of the board of directors as prov ection
50-38-5, until the board of directors thereof shall olution, declare that
there is a need for the authority to function, thereb

(d) The management of the business an all be vested in a
board of directors, subject to the provisio and to the provisions of
bylaws adopted by the board as a ' he board shall make
bylaws governing its own operatio: er to make bylaws,
rules, and regulations for the gove rity and the operation,
management, and maintenance of suc s the board may determine

shall reaf a majority vote of a quorum of the board,
such quorum being set by the authority’s bylaws. The vote of a majority of the

present at the time of the vote, if a quorum is present at such
the board unless the vote of a greater number is required by

ights and perform all duties of the authority. Each
e, perpetual existence. Any change in the name or composition of

chapter or impair the obligations of any contracts existing under this chapter.

(g) Local jurisdictions shall pay dues for membership in their respective
authorities. Such dues may be paid by member jurisdictions, or, at the election of a
transit authority, by such transit authority on behalf of a member jurisdiction, in the
form of financial instruments or in-kind services, at the discretion of the authority
created pursuant to this Title, equal to the monetary value of the assessed dues.
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Such dues for jurisdictions levying and collecting the sales tax throughout their
entire jurisdiction for a transit authority as authorized by Ga. L. 1965, p. 2243 shall
be paid by that transit authority in the form of financial instruments or in-kind
services equal to the monetary value of the assessed dues. The structure for dues
payment shall be set in the bylaws of the authorities. The amount of dues to be
paid shall be sufficient to cover the administrative costs of the authorities and shall
be set at the time the authorities adopt an annual budget purs to Code Section

50-38-11.

(h) Use and disposition of funds received by any publ authority
pursuant to a transit contract, or from any other source, s e
purposes and in the manner required by any trust ther agreement for
the benefit of bondholders, including the payment @ of or premium
or interest upon bonds or certificates issug ion or authority
or to create a reserve for that purpose, a . [ erned solely by

the terms of such contract.

gencies in the authority
area shall furnish to the authority suchyi at rtaining to public
transportation or relevant for plans therefor as it may from time to time require.
The executive director, or his or her desig all, for the purpose of securing
any such informati cessary ox@ppropriate to carry out any of the powers and
e authority under this chapter, have access to, and the right to
ocuments, papers or records of any transportation agency

the executive director, or his or her designee,
time as may be provided for by the executive

chairman of the governing authority of each county within the jurisdiction of the
authority, one mayor from each county within the jurisdiction of the authority, one
member to be appointed from the residents within the jurisdiction of the authority
by the Governor, one member to be appointed from the residents within the
jurisdiction of the authority by the Lieutenant Governor, one member to be
appointed from the residents within the jurisdiction of the authority by the Speaker
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of the House of Representatives, and the chairman of the State Transportation
Board or his or her designee, which designee, if any, shall serve a term
coterminous with the term of the chairman by whom he or she is designated.

(b) The board of a metropolitan transit authority shall include the chief executive
office or chairman of the governing authority of each transit-supporting county
within the jurisdiction of the authority, a mayor of a municipality located wholly or
partly within each transit-supporting county other than the maydr of the most
populous city within the jurisdiction of the authority select caucus of all

Governor, one member to be appointed from the Tesi n the jurisdiction of
the authority by the Lieutenant Governor, one me inted from the
residents within the jurisdiction of the authoti e House of
Representatives, one non-voting membet: t appoi oard of directors

of the largest metropolitan area planning
encompassing all or part of the ge : ( the ority from among the
officers, employees or members O ectors of such commission, one
non-voting member to be appointed t lirectors of the Georgia
Regional Transportation Authority fro g the officers, employees or
members of the board of directors thereo
by the board of dir; of the Atlanta Rapid Transit Authority from
among the officers, employees ormembers of the board of directors thereof, and
one non-voti ber to be appointed by the State Transportation Board from

of the Department of Transportation or the

ion Board. The board of a metropolitan transit
ylaws an executive committee and such

its operation as it deems necessary and convenient. The

(1) adoption and amendment of the bylaws

(2) 1ssuance of long-term financial instruments including, but not limited to, notes,
bonds, and swaps

(3) approval of contracts in excess of ten million dollars

(4) adoption of annual budget
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(5) adoption of all multi-year financial plans

(6) approval of any collective bargaining agreement

(7) adoption of any long-term plan

(8) approval of any multi-year contracting commitment

(9) appointment of the executive director and the terms and conditions of the
executive director’s employment

(c) Additional members of the board of any authority may b
terms and conditions as provided for in the bylaws thereo
provisions of this Code section.

person holding any other office of profit or trust {
to membership except as provided in this Code se
be selected by majority vote of the memb

term. No vacancy on the board sha
remaining members then in office to eXerci rights and perform all duties of
the board.

(f) The members

r a local government or any subdivision, agency,
f shall receive the same per diem as do members

state board for purposes of the financial disclosure requirements of Article 3 of
Chapter 5 of Title 21. The members of an authority shall be accountable in all
respects as trustees. Each authority shall keep suitable books and records of all
actions and transactions and shall submit such books together with a statement of
the authority's financial position to the state auditor on or about the close of the
state's fiscal year. The books and records shall be inspected and audited at least
once in each year.
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(h) Meetings of a board , regular or special, shall be held at the time and place
fixed by or under the bylaws, with no less than five days' public notice for regular
meetings as prescribed in the bylaws, and such notice as the bylaws may prescribe
for special meetings. Each member shall be given written notice of all meetings as
prescribed in the bylaws. Meetings of a board may be called by the chairperson or
by such other person or persons as the bylaws may authorize. All meetings of a
board shall be subject to the provisions of Chapter 14 of this title.

administrative purposes only.
50-38-6

(a) Until such time as the board of directors of a
meets for the first time, the chair of the county co ost populous
county within the jurisdiction of the aut interim chair of the
authority’s board. At the first meeting of the bo: r shall be elected by
simple majority vote of those boa

(b) Within 30 days of the enactme W, thedinterim board chair will issue
notification to all county commission che mayors within the jurisdiction of
the authority as well as the governor, lieu governor, and speaker of the house
of the date of the fi eeting of the authority. This first meeting of the authority
shall occur within{90 days of the enactment of this law. Should the interim chair

fail to meet irement, two or more members of the board may call the first

contributions tothe regional transit system as factors. The adoption of the initial
set of bylaws will require a two-thirds vote of the board members present.

50-38-7

(a) Each authority shall have the following general powers:
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(1) To sue and be sued in all courts of this state, the original jurisdiction and venue
of any such action being the superior court of any county wherein a substantial part
of the business was transacted, the tortious act, omission, or injury occurred, or the
real property is located;

(2) To have a seal and alter the same at its pleasure;

(3) To plan, design, acquire, construct, add to, extend, impro
maintain or cause to be operated and maintained projects

quip, operate, and

department, or instrumentality, or with any priva or corporation, for
those purposes;

(4) To make and execute contracts, leas¢ p all other instruments

necessary or convenient to exerciseth rity or to further the

management, or maintenance of proje acilities owned by local government,
tate or any political subdivision,

execution of the p

of the awrity and the disposal of the property of the
authority from_ti

to time; and any and all transportation agencies, local

leases, agreements, or other instruments with the
transfer real and personal property to the

rty of every kind and character, or any interest therein, in
furtherance of'the public purpose of the authority, in compliance, where required,
with applicable federal law including without limitation the Uniform Relocation
Assistance and Real Property Acquisition Policies Act of 1970, as amended, 42
U.S.C. Section 4601, et seq., 23 C.F.R. Section 1.23, and 23 C.F.R. Section 713(c);

(6) To appoint an executive director who shall be executive officer and
administrative head of the authority. The executive director shall be appointed and
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serve at the pleasure of the authority. The executive director shall hire officers,
agents, and employees, prescribe their duties and qualifications and fix their
compensation, and perform such other duties as may be prescribed by the
authority. Such officers, agents, and employees shall serve at the pleasure of the
executive director;

ration, local
oration by grant,
interest

(7) To acquire or contract to acquire from any person, firm, co
government, federal or state agency, transportation agency o
purchase, or otherwise, leaseholds, real or personal propert

1, and project
ion agencies and
ices, which are
services and to pay for

(8) To provide advisory, technical, cons
assistance services to the state, local govern
to enter into contracts with such entitie
authorized to enter into contractséwit

(9) To apply for and to accept any gifts ong or loan guarantees or loans of

form from the federal government

entality thereof, or from the state or any agency or

of, or from any other source for any or all of the purposes

er and to comply, subject to the provisions of this chapter,
itions tHereof;

overnments and transportation agencies any authority
rty or any state owned facilities or property which the

(11) To contraet, with state agencies or any local government or transportation
agency for the use by the authority of any property or facilities or services of the
state or any such state agency or local government or for the use by any state
agency, local government or transportation agency of any facilities or services of
the authority and such entities are authorized to enter into such contracts;

10
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(12) To cooperate and act in conjunction with industrial, commercial, medical,
scientific, public interest, or educational organizations; with agencies of the federal
government and this state and local government; with other states and their
political subdivisions; and with joint agencies thereof and such state agencies, local
government, and joint agencies are authorized and empowered to cooperate and act
in conjunction, and to enter into contracts or agreements with the authority and
local government to achieve or further the purposes of the authosi

among all federal, state, regional, and local authorities
charged with planning responsibilities for such p law,
and to adopt a regional transit plan or plans base part on such

planning;

e as a receiver of federal

(14) To the extent permissible under fed
Neys 1 d for projects within

and state grants, loans, and other
the geographic area over which

(16) To do all thi essary O‘nvenient to carry out the powers conferred by
this chapter;

deral funds; to enter into any contracts or agreements

s or its agencies or subdivisions relating to the planning,
financing, co ction, improvement, operation, and maintenance of any project;
and to do all things necessary, proper, or expedient to achieve compliance with the
provisions and requirements of all applicable federal-aid acts and programs.
Nothing in this chapter is intended to conflict with any federal law; and, in case of
such conflict, such portion as may be in conflict with such federal law is declared
of no effect to the extent of the conflict;

11
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(19) To fund, in whole or in part, with State or federal-aid funds only those
projects included in approved transportation improvement programs adopted and
approved by designated metropolitan planning organizations and the Governor and
in the land transportation plan adopted and approved by the designated
metropolitan planning organization, if such project lies within the jurisdiction of a
metropolitan planning organization and is in compliance with the requirements of
relevant portions of the regulations implementing the Clean AirAct including
without limitation 40 C.F.R. Section 93.105(c)(1)(i1) and 40 . Section
93.122(a)(1), where such inclusion, approval, designation
required by applicable federal law or regulation;

and

(21) To contract with any public authority
authority created pursuant to the prowisi

acquisition, establishment, opera of a system for public
transportation of passengers for hi county, municipality, or any
combination thereof to provide public tion'services and facilities by
contract for, to or within any county, m , or combination thereof pursuant

ution of the State of Georgia, subject to the provisions of
said Paragraph; and all such counties, municipalities, and

are authorized to contract with any transit authority for such
ortation services.

for or to provide and maintain, with respect to the
wned, leased, operated or under its control a security force
perty, dispense unlawful or dangerous assemblages and
obstruct full and free passage, control pedestrian and vehicular
traffic, and otherwise preserve and protect the public peace, health and safety. Any
transit authority“that currently has a security force is authorized to contract with an
authority to provide a security force for the entire authority jurisdiction. For these
purposes a member of such force shall be a peace officer and, as such, shall have
authority and immunities equivalent to those of a peace officer of the municipality
or county in which that person is discharging the duties of a member of such force.
The authority, and, if such security force is provided contractually, the transit
authority providing the security force, shall enjoy governmental immunity for all

12
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actions resulting from the lawful exercise of such police power. The chief of police
or chief executive officer of such force shall be authorized to administer an oath of
office to any individual employed by the authority as a member of such force who
has met the requirements for certification as a peace officer under the laws of this
state.

50-38-8

authorityainless transferred by agreement with one or more
gency, but such project shall be operated by the authority
through the such transportation agency or agencies, which shall have the

erwise provided for purposes of financing in
w project by the state, any of its agencies or

, »e provided through an authority, where such an authority exists,
to the transportation agencies designated as the recipients of such funds as agents
of the authority and in such manner and for such purposes as deemed appropriate
by the authority in its sole discretion, notwithstanding any other provision of law.

50-38-9

13
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(a) Each authority shall adopt a public transit system plan designed to implement
the public policy of the state to provide adequate, efficient, and coordinated public
transportation throughout its authority area. Such plan shall identify goals and
objectives with respect to:

(1) increasing ridership and passenger miles on public transportation funded by the
authority;

(11) coordination of public transportation services and the in ent in public
transportation facilities to enhance the integration of publi '
throughout the authority area;

transportation agencies and public transportation mag may include goals
and objectives for development of a universal fare 11 riders may use

interchangeably on all projects funded b ~ ity,;and methods to
be used to allocate revenues from transft

attract ridership and
improve customer service, and expansi erve areas with sufficient

demand for public transportation;

(v) access for transit- I luding access by low-income
communities to p
employment centers in each county and the availability of public transportation at
off-peak ho weekends;

and objectives that advance the policy of the state to provide

adequate, efficient, and coordinated public transportation in the authority area.

The authority shall take action to ensure the citizens in the region are adequately
informed about and are able to provide comments on the proposed plan. The
executive director of the authority shall review the plan on an ongoing basis and
make recommendations to the board with respect to any update or amendment of
the plan. The plan shall describe the specific actions to be taken by the authority

14
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and the transportation agencies to provide adequate, efficient, and coordinated
public transportation.

(b) The public transit system plan shall establish the process and criteria by which
proposals for projects by transportation agencies will be evaluated by the authority
for inclusion in the five-year capital program, which may include criteria for:

(1) allocating funds among maintenance, enhancement, and ex
improvements;

(1) projects intended to improve or enhance ridership o

(111) design and location of station or transit improveme
transfers and increase ridership;

(1v) assessing the impact of projects on the ability tojope aintain the
existing transit system; and

(v) other criteria that advance the goz i e strategic plan.

lementation of the goals and
objectives in the plan. At a minimum, suc ards and measures shall include
customer-related p mance datagmeasured by line, route, or sub-region, as
the authorign the following:

-time performance;

(V) customer satisfaction.

Transportation agencies that receive funding from or through an authority shall
prepare, publish, and submit to the authority such reports with regard to these
standards and measurements in the frequency and form required by the authority;
however, the frequency of such reporting shall be no less than annual. The
authority shall compile and publish such reports in a publicly-accessible manner.

15
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(d) The public transit system plan shall identify innovations to improve the
delivery of public transportation and the construction of public transportation
facilities.

(e) The public transit system plan shall describe the expected financial condition of
public transportation in the authority area prospectively over three successive
10-year periods.

() In developing the public transit system plan, an authority 1 rely on such
demographic and other data, forecasts, and assumptions
metropolitan planning organization or regional commi ority area
with respect to the patterns of population density and g
commercial and residential development, and en
authority area and in areas outside its authority ar act public
transportation utilization in its authority area

ific geographic
, efficiency, and
portation. Such plans

(g) An authority may adopt sub-regiona
areas of the authority area in order to.

facilities to be constructed or purchased
authority as provided for by rules or regulations
significant regional transit investment, the authority shall
r conducting any alternatives analysis and preliminary
ment required by federal or state law.

50-38-10.

Each authority, after consultation with any metropolitan planning and development
organization representing any part of its jurisdiction, the Georgia Department of
Transportation, the transportation agencies within its jurisdiction, and the
applicable regional commission shall annually adopt, after public notice and
hearing, a five-year capital program that shall include each capital improvement
proposed to be undertaken by or on behalf of a transportation agency within its

16
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jurisdiction. In reviewing proposals for improvements to be included in a five-year
capital program, the authority may give priority to improvements that are intended
to bring public transportation facilities into a state of good repair. No transportation
agency shall undertake any significant regional transportation investment funded in
whole or in part by or through the authority that is not identified in such five-year
capital program.

50-38-11

Each authority shall adopt an annual budget and five-yea
authority, containing a statement of the funds estimate
authority at the beginning of each fiscal year, the funds
from all sources for such year, the estimated exp
authority, and the funds estimated to be on hand a
authority shall submit a copy of its annual
the General Assembly and the Governor,
annual budget and five-year financial pla
least one public hearing thereon initsjusi and shall meet with the county
commission or its designee of ez *

50-38-12

An authority , at the request of two or mo sportation agencies, may designate
itself or a transportation agency t

(1) Serve as a centralized purchasing agent for the transportation agencies;

(4) Develop locally or regionally coordinated and consolidated sales, marketing,
advertising, and public information programs that promote the use and
coordination of, and transfers among, public transportation services in the authority
area.

(5) Perform any other regionalized service necessary and proper to the good
functioning of a regional transit system.

17
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50-38-13

Each authority shall study public transportation problems and developments;
encourage experimentation in developing new public transportation technology,
financing methods, and management procedures; conduct, in cooperation with
other public and private agencies, studies and demonstration and development
projects to test and develop methods for improving public transit, for reducing its
costs to users or for increasing public use; encourage and facilitate innovative
public-private partnerships and opportunities for cost-effec efficient private
sector participation in delivering transit service to the a ' Vlce area and

chapter.

50-38-14

There is established for each authority a
be composed of riders of the metrg
by the board in consultation wit .
at least quarterly and shall advise tk pact of its policies and

programs on the communities within t autho y area. Members shall serve
without compensation, except that memb
reimbursement of reasonable transportation ¢
performance of their duties, to b

dvisory Committee, to
it system and appointed

penses necessarily incurred in the
aid from funds available to the authority.

50-38-15

ower to apply for, receive and expend grants,
ate or any department, agency or instrumentality
local government, from the federal government or any
eof, for use in connection with any of the powers or

may be necessary and to enter into contracts or agreements with the state or any
department, agency or instrumentality thereof, with any unit of local government,
or with the federal government or any department or agency thereof, concerning
such grants, loans or other funds, or any conditions relating thereto, including
obligations to repay such funds, not inconsistent with the provisions of this
chapter. An authority may make such covenants concerning such grants, loans and
funds, not inconsistent with the provisions of this chapter, as it deems proper and
necessary in carrying out its responsibilities, purposes and powers as provided in

18
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this chapter.

(b) Each authority shall be the primary public body within its jurisdiction with
authority to apply for and receive any grants, loans or other funds relating to

projects from the state or any department, agency or instrumentality thereof, or
from the federal government or any department or agency thereof. Any unit of
local government or transportation agency may apply for an ive any such
federal or state capital grants, loans or other funds, provid

agency or instrumentality thereof, i ent or transportation
agency to make any grants or to gfite oF: : ot contract with the

orized, at one time or from time
arice of negotiable revenue bonds of
ose of paying all or any part of the cost of a project, as
defined in paragraph (3) of Code Section 50-38-3, of any one or a combination of
projects. Thegri | and interest of such revenue bonds shall be payable from
evenues of all or any part of the project financed
eds of such issue or with the proceeds of bonds
refunde ch issue or by a pledge of any other revenues of
the & ‘ ally available for such purpose. The bonds of each issue

authority, and may be made redeemable before maturity, at the option of the
authority, at such price or prices and under such terms and conditions as may be
fixed by the authority in the resolution providing for the issuance of the bonds.

(d) The authority may authorize by resolution the following: the obtaining of loans;
the issuance and sale of notes; and the issuance and sale of bonds. The foregoing
obligations may be offered at public or private sale in such manner and for such

19



Draft 1/21/11

interest rate and at such price as the authority may determine to be in the best
interests of the authority and the state, provided that any offering is subject to the
review and approval of the Georgia State Financing and Investment Commission
pursuant to the provisions of Article 2 of Chapter 17 of Title 50.

(e) Bonds issued by the authority shall be authorized by resolution of the authority,
be in such denominations, bear such date or dates, and mature at such time or times
within 40 years from the issuance thereof as the authority det es to be
appropriate. Such bonds shall be subject to such terms of r ion, bear interest

at such rate or rates payable at such times, be in register ook-entry form
through a securities depository, or both, as to principa th principal
and interest, carry such registration privileges, be execu , be
payable in such medium of payment at such plac to such
terms and conditions as such resolution of the auth ide; provided,
however, in lieu of specifying the rate or onds to be
issued by an authority are to bear, the re ay provide that
the bonds when issued will bear interest at ding a maximum per
annum rate of interest which ma or otherwise change
from time to time as specified in te that, in the event the
bonds are to bear different rates of inte I t maturity dates, none of

ate may be fixed or may fluctuate
or otherwise change from time to time, as's ed. Bonds may be sold at public
or private sale for rice or p"s as the authority shall determine.

by the authority shall be executed in the name of the authority

until such deliy

(g) All revenue bonds issued under this article shall have and are declared to have
all the qualities and incidents of negotiable instruments under the negotiable
instruments law of the state. Such bonds, their transfer, and the income therefrom
shall be exempt from all taxation in this state.

20
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(h)The proceeds of the bonds shall be used solely under such restrictions, if any, as
the resolution authorizing the issuance of the bonds or the trust indenture may
provide. If the proceeds of such bonds, by error of calculation or otherwise, shall
be less than the cost of the project or combined projects, unless otherwise provided
in the resolution authorizing the issuance of the bonds or in the trust indenture,
additional bonds may in like manner be issued to provide the amount of such
deficit, which bonds, unless otherwise provided in the resolution,authorizing the
1ssuance of the bonds or in the trust indenture, shall be deem be of the same
issue and shall be entitled to payment from the same fund reference or
priority of the bonds first issued for the same purpose. of the bonds
of any issue shall exceed the amount required for the p such bonds
are issued, all surplus shall be paid into the sinking i
of principal and interest of such bonds.

restrictions, issue interim receipts, interi ' ry bonds, with or
without coupons exchangeable for definiti e issuance of the latter.

(k) Resolutions for the issuance of reve s may be adopted without any
other proceedings or the happening of any conditions or things than those
proceedings, condi , and thi hich are specified or required by this article.
In the discretion of the authority, revenue bonds of a single issue may be issued for
the cost of any one or more, including a combination of,

i0n or number of locations. Any resolution providing
under this article shall become effective
assage and need not be published or posted; and any such
at any regular or special or adjourned meeting of the
its members.

(1) Revenue bonds issued under this article shall not be deemed to constitute a debt
of the State of Georgia or a pledge of the faith and credit of the state, but such
bonds shall be payable from the revenues and funds of the authority as provided
for in the resolutions or trust indentures authorizing or securing such bond issues;
and the issuance of such revenue bonds shall not directly, indirectly, or
contingently obligate the state to levy or to pledge any form of taxation whatsoever
therefor or to make any appropriation for the payment thereof; and all such bonds
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shall contain recitals on their face covering substantially the foregoing provisions
of this Code section.

(m)(1) In the discretion of the authority, any issue of such revenue bonds may be
secured by a trust indenture by and between the authority and a corporate trustee,
which may be any trust company or bank having the powers of a trust company,
inside or outside of the state. Such trust indenture may pledge or assign any
revenues and earnings to be received by the authority.

(2) Either the resolution providing for the issuance of rev s or such trust

upon default in the payment of any principal or 1 ight of
any receiver or indenture trustee to enforce collectionie s or other charges
for the use of the project or projects, necessa '

reserves provided for, the principal and ister S iven issue, all

cost of collection, and all other costs reasona
collection of such sums, in the evesn :

(3) Such resolution or trust indentu | ¢ eovenants setting forth the
duties of the authority in relation to t 1S1ti property; the construction of
the project; the custody, safeguarding, and

operation and maintenance of the project o ects; and may also provide that any

ted and for under the supervision of engineers or
the original purchasers of the bonds issued for such project or
ion or trust indenture may also require that the security given

forth the rights and remedies of the bondholders and of the trustee and may restrict
the individual right of action of bondholders as is customary in trust indentures
securing bonds and debentures of corporations.

(5) In addition to the foregoing, such trust indenture may contain such other
provisions as the authority may deem reasonable and proper for the security of the
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bondholders. All expenses incurred in carrying out such trust indenture may be
treated as a part of the cost of maintenance, operation, and repair of the project
affected by such indenture.

(n) The authority shall, in the resolution providing for issuance of revenue bonds or
in the trust indenture, provide for the payment of the proceeds of the sale of the
bonds to any officer or person who or any agency, bank, or trust company which
shall act as trustee of such funds and shall hold and apply suc ds as provided
in this article, subject to such regulations as this article and esolution or trust
indenture may provide.

(0)(1) The revenues and earnings derived from any pa
and all or any part of the revenues and earnings
regardless of whether or not such earnings and re
particular project for which bonds have been issue 1se pledged or
allocated, may be pledged by the authori '
interest obligations of any revenue bond 18
pledged, from whatever source rece
be set aside at regular
intervals, as may be provided in the 10T ftust indentures, into sinking
the payment of (i) the interest
upon such revenue bonds as such interes 11 due, (i1) the principal of the
bonds as the same shall mature, (i) the necessary charges of paying agents for

1 INCi interest, an&/) any premium required upon bonds retired by
ay be provided in the resolutions or trust indentures.

h sinking funds shall be subject to such

the resolutions authorizing the issuance of the
entures; but, except as may otherwise be provided
st indentures, such sinking funds, individually, shall be

(p) Any holdersief revenue bonds issued under this article or any of the coupons
appertaining thereto, any duly appointed receiver of such bonds or coupons, and
any indenture trustee for bondholders, except to the extent the rights given in this
Code section may be restricted by resolution passed before the issuance of the
bonds or by the trust indenture, may, either at law or in equity, by action,
mandamus, or other proceedings, protect and enforce any and all rights under the
laws of Georgia or granted in this Code section or under such resolution or trust
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indentures and may enforce and compel performance of all duties required by this
article or by such resolution or trust indenture to be performed by the authority or
any officer thereof, including the fixing, charging, and collection of revenues, tolls,
and other charges for the use of the project or projects. No holder of any such bond
or receiver or indenture trustee thereof shall have the right to compel any exercise
of the taxing power of the state to pay any such bond or the interest thereon or to
enforce the payment thereof against any property of the state; not shall any such
bond constitute a charge, lien, or encumbrance, legal or equi , upon any
property of the state.

(q) The authority is authorized, subject to any prior re
provide by resolution for the issuance of revenue refun

4 ies in which (1) all public
officers and bodies of this state and \ and all municipal
subdivisions, (2) all insurance compa sociations and other persons
bankers, trust companies, savings
gs and loan associations, building
, Investment companies, and other persons carrying on a

all administrators, guardians, executors, trustees, and other
other persons whatsoever who are now or may hereafter be

banks and savings
and loan associati
banking busi
fiduciaries

(s) While any of'the bonds issued by the authority remain outstanding, the powers,
duties, or existence of the authority or of its officers, employees, or agents shall not
be diminished or impaired in any manner that will affect adversely the interests and
rights of the holders of such bonds.

(t) Bonds of the authority shall be confirmed and validated in accordance with
Article 3 of Chapter 82 of Title 36, the “Revenue Bond Law.” The bonds, when
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validated, and the judgment of validation shall be final and conclusive with respect
to such bonds and against the authority issuing the same.

50-38-16

It is found, determined, and declared that the creation of each authority and the
carrying out of its corporate purposes is in all respects for the benefit of the people
of the state and that each authority is an institution of purely public charity and will
be performing an essential governmental function in the ex of the power

imposed by the state or any of its counties, muni
subdivisions, or taxing districts upon any propert
under its jurisdiction, control, possession, @ y it to others,

or upon its activities in the operation or roperty or on
any income derived by the authority in the cording fees, rentals,
charges, purchase price, installme the bonds, notes, and
other obligations of the authorityj¢hei \ ; come therefrom shall at

all times be exempt from taxation
this chapter shall include an exemptio
purchased by an authority or for use by tk

uthority. Any public authority that
provides transit se shall be exempted t

the motor fuel tax.

SECTION 2.

If anyp subsection, sentence, clause or phrase of this Act is found
risdiction to be invalid or unconstitutional, the remaining
subsections, sentences, clauses and phrases of this Act shall
remain valid, unless the court determines that the valid provisions, standing alone,
are incomplete and are incapable of being executed in accordance with the
legislative intent.

SECTION 3.

This Act shall become effective upon its approval by the Governor or upon its
becoming law without such approval.
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SECTION 4.

All laws and parts of laws in conflict with this act are hereby repealed.

' 4
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